
SCHOOL FUNDING 

RECOMMENDATIONS 

 



12/3/2007 City Council appoints, with input  and consent of School Board, School Funding Committee, financial consultants and bond counsel 

12/18/2007 Financial consultants findings presented to committee 

1/2/2008 Forwarded list of questions from committee to School Board 

1/30/2008 Committee presents recommendations to city council in work session 

1/30/2008 Hospital Board recommends reallocation of property tax to assist with school funding issues 

2/4/2008 Notice of Public Meeting 

2/12/2008 Public hearing held at EOCC to present committee recommendations 

2/15/2008 Recommendations of Study Committee Adopted by Board of Education 

2/19/2008 Recommendations from School Funding Committee presented to Council -consideration pending approval of School Board 

2/19/2008 Introduced Ordinance 02-19-08 to levy 1/2 cent sales tax 

3/4/2008 Privileges of the floor provided to citizens to address Council-2 citizens addressed school funding issue 

3/4/2008 Received notice from School board (Lolley) that School Board accepted recommendations of the Committee 

3/4/2008 Council votes to pursue recommendations of Committee 

3/4/2008 Council adopts Ordinance 02-19-08 providing for 1/2 cent sales tax increase effective May 1, 2008 

3/4/2008 Council adopts Resolution 03-04-08 to provide notice of public hearing to be held March 18, 2008 for proposed ad valorem tax rate increase 

3/12/2008 Notice of public hearing published in SE Sun  

3/18/2008 Privileges of the floor provided to citizens to address Council- 1 citizen addressed school funding 

3/18/2008 Public hearing held related to city's intent to levy 3.5 mill ad valorem tax to help fund debt service for school funding issue-3 persons spoke 

3/18/2008 Introduced Ordinance 03-18-08-A to levy 3.5 mill ad valorem tax.  Called for public hearing on April 1, 2008. 

4/1/2008 Public hearing called related to levy of 3.5 mill ad valorem tax.  No one addressed the issue. 

4/1/2008 Adopted Ordinance 03-18-08-A calling for legislative approval and 4 weeks notice of proposed legislation to levy 3.5 mill ad valorem tax 

4/9/2008 Publication of notice begins 4/9/08 for 4 consecutive weeks in SE Sun. 

5/19/2008 Act No. 2008-496 enacted providing for levy of 3.5 mill ad valorem tax subject to referendum 

8/26/2008 Preclearance of Act No, 2008-496 received from Justice Department 

9/2/2008 Adopted Resolution 09-02-08-E calling for a referendum  on proposed 3.5 mill ad valorem tax to be held on November 11, 2008 (rescinded 09/16/08) 

9/16/2008 Adopted Resolution 09-16-08 rescinding Resolution 09-02-08-E and calling for the referendum on December 9, 2008 (11/11/08 is a holiday) 

9/24/2008 Publication of notice in the SE Sun of the ad valorem tax referendum  on December 9, 2008  

12/9/2008 Referendum for the proposed ad valorem tax levy is passed 878-392 

12/16/2008 Adopted Ordinance 12-16-08 providing for the levy of the 3.5 mill ad valorem tax for a period of 25 years effective 10/1/09 



CITY COUNCIL WORK SESSION 

December 3, 2007 

• The Enterprise City Council convened in a Work Session at 5:00 p.m., December 3, 2007 in the Mayor’s Conference Room at City Hall. 

•                 PRESENT:     Council President Wallace “Al” Miller, Jr., District #4 

•                                        Council Member William E. Cooper, District #1 

•                                        Council Member Tommy Johnson, Jr., District #2 

•                                        Council Member Kirk Donaldson, District #3 

•                                        Council President Pro-Tem Paul Russell, District #5               

•    ALSO PRESENT:        Mayor Kenneth W. Boswell 

•                                        City Clerk Steve Hicks was present and kept the minutes 

•                                        City Attorney Rainer Cotter                                    

•                                        Dr. Jim Reese 

•                                        Gene Lolley 

•                                        Terri Averett 

•                                         Russell Quattlebaum 

•                                         Bob Phares 

•                                         Bob Tomberlin 

•                                         Thad Morgan 

•                                         Cynthia Covington 

•                                         Eddie Phillips 

•                                         Kay Kirkland 

•                                         Jim Cook 

•                                         Bob Young 

•                                         Thomas Harris 

•                                 

• CONSIDER FUNDING ALTERNATIVES-ENTERPRISE CITY SCHOOLS 

 

• Mayor Boswell introduced members of the community who will work with financial representatives from the City and the City School System to review funding alternatives 
for the proposed rebuilding of Enterprise High School and Hillcrest Elementary School.  The members will work with Bob Young, representing The Frazier Lanier 
Company, and Thomas Harris, representing the Merchants Capital Company.  The respective bond counsels will be Allen Ziegler and Robert Gilpin.  Members of the 
committee are: 

•  
Whit Armstrong 

• Billy Cotter 

• Bill Carr 

• Walt Wilkinson 

• Mary Merritt 

• Lara  Dicus 

• Steve Hicks 

 

• Bob Young and Thomas Harris made a brief presentation of the scope of their services related to the funding alternatives to include a review of the entities financial 
statements and projected capital expenditures.  The point of contacts will be Lara Dicus and Steve Hicks. 

 

• ADJOURNMENT 

 

• There being no further business before the Council, the Chairman declared the work session adjourned at 5:10 p.m.  



 





Financial Analysis 

FROM:   Bob Young, The Frazer Lanier Company 

              Thomas Harris, Merchant Capital, LLC 

DATE:    December 17, 2007 

RE:         City and School Board Finances 

________________________________________________________ 

 

     At a joint meeting of the City and Board held December 3, our films 
were introduced as professionals who would assist you in analyzing 
the finances of the City and Board. We were to determine whether 
either had unneeded cash on hand that could be used to pay a 
portion of the costs of school construction. Also, we were to 
determine whether either had ongoing cash flow that might be 
diverted to payment of debt service. Finally, we were charged with 
making a recommendation on how to proceed. Audits, budgets and 
financial forecasts were provided by both, and meetings were held 
with City and Board officials to review the materials provided… 



Financial Analysis 

• Summary. While both the City and Board 

are well managed, neither appears to have 

substantial cash to contribute to the 

projects nor do they forecast excess cash 

flow to pay meaningful annual debt 

payments. To make substantial cash 

commitment would drop both to quite low 

fund levels. 



Funding Options 
 

• 1) City acts as the issuer of the debt and offers its General 
Obligation (G.0.) as security; or 

• 2) Board of Education acts as issuer of the debt and pledges a 
funding agreement with the City, or a single property tax, as 
security. 

 

• Our recommendation is the first option. A G.O. of the City will be 
viewed by investors, bond insurers and rating agencies as the 
strongest credit. This will help achieve the lowest cost for AAA-rated 
bond insurance. It will also help yield the highest underlying rating, 
which will lower the interest cost of the transaction. By issuing the 
bonds and offering its G.O. backing, the City will be assuming risk 
that the increased taxes will be sufficient to cover the debt service; if 
there is a shortfall in a given year, the City will be required to use 
other revenues to make the payments. In addition, under State law, 
cities and counties have much more flexibility in how they issue 
debt, than do school boards, and this added flexibility will help 
improve the marketability of the bonds. 



Debt Considerations 

• $40,000,000 Bond Issue; Level Debt Payments: 

 

•                          Interest Annual               Required      Required 

     Maturity Rate Payment             Sales Tax Property Tax 

• 20 Years 4 1/2% $3,075,000 0.75 16 mils 

• 30 Years 4 3/4/% $2,530,000 0.61 13 mils 

 

• $30,000,000 Bond Issue; Level Debt Payments: 

                              Interest Annual            Required    Required 

      Maturity Rate Payment            Sales Tax Property Tax 

• 20 Years 4 1/2% $2,310,000 0.56 12 mils 

• 30 Years 4 3/4% $1,895,000 0.46 10 mils 

 

• $20,000,000 Bond Issue; Level Debt Payments: 

                              Interest Annual            Required          Required 

       Maturity Rate Payment             Sales Tax Property Tax 

• 20 Years 4 1/2% $1,540,000 0.37 8 mils 

• 30 Years 4 3/4% $1,265,000 0.30 7 mils 







Recommendations From School Funding 

Committee  
• ½  Cent Sales Tax                                $2,100,000 per year 

 

• Bond Issue - $30,000,000                    $2,310,000 per year (20 year)     

                                                                  $2,075,000 per year (25 year) 

                                                                  $1,895,000 per year (30 year) 

 

• (Recommendation is made to opt for 30 year bond issue to provide 
“cushion” for fluctuation in tax revenues as Council does not wish to 
pursue hospital tax at this time) 

   

• School Board will contribute $550,000 beginning in 2016 when 
current bond issue on Early Education Center is paid off.  The 
contributions will end in 2028. 
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AGENDA 

 FEBRUARY 12, 2008 

PUBLIC HEARING-SCHOOL FUNDING PROPOSAL  
 

• The Enterprise City Council will convene in a public hearing at 6:00 p.m., Tuesday, February 12, 2008 in the 

Enterprise Ozark Community College Gymnasium.  The purpose of the public hearing is to inform the public and to 

receive comments and questions from the public in reference to the proposed school funding recommendation 

from the citizens committee to provide for the construction of Enterprise High School and Hillcrest Elementary 

School.  

   CALL TO ORDER………………………………………………………………………………………………...President 

      OPENING PRAYER………………..………………………………...……………….....................................Matt Smith 

   PLEDGE OF ALLEGIANCE………………………………………………………………………………...….President 

   ROLL CALL………….…………………………….…………….……………………..……………….............President 

 COMMENTS………….……………………………………………..………………………………..…..Mayor Boswell 

     COMMENTS……………………………………………………………………….....…..Dr. Jim Reese, Superintendent 

  RECOMMENDATIONS FROM THE COMMITTEE…...……………………………...……Whit Armstrong/Bill Carr 

 PUBLIC HEARING…………………………………………..…………………………………………….…..President  

PUBLIC HEARING GUIDELINES 

(1)  Anyone may speak to the issue one time in order to give all interested persons the opportunity to speak.   

(2)  Comments are to be limited to 2 minutes.  Each person is limited to one question.   

(3)  This is not a debate.  The purpose of the hearing is to inform and to provide a public forum.  



CITIZEN’S STUDY COMMITTEE ON SCHOOL RECONSTRUCTION 

 RECOMMENDATIONS 

• On December 3, 2007, the committee was charged with the responsibility of reviewing the financial state of the City of Enterprise and the 
Enterprise City Board of Education for the purpose of making recommendations to the Council and the Board regarding financing options 
along with revenue sources for the reconstruction of Enterprise High School and Hillcrest Elementary School. 

• The committee has had numerous meetings and sought counsel from several outside sources. After deliberations and consensus, the 
committee recommends the following: 

• 1.   The City of Enterprise issue a thirty million ($30,000,000.00) General Obligation Bond Issue (plus costs of the issuance) to assist in 
funding the deficit in available funds to construct these facilities. 

• 2.  The Bond Issue be amortized over a period not to exceed twenty (20) years with interest to be based on 4.5% per annum. It is the 
consensus of the committee that all funds as identified below are necessary to amortize the bond issue over this period and to extend the 
amortization longer would not be in the best interest of the City of Enterprise or Enterprise City Board of Education. 

• 3.   The City issue a Request for Proposal for investment banking services to assist in issuing and funding said Bond Issue. 

• 4.   The City pass a ½ cent sales tax to partially fund the amortization of the Bond Issue. The City to pay two million ($2,000,000.00) 
annually from this source. 

• 5.   The City allow a referendum to go before the citizens for vote to renew the property tax that is allocated to the Enterprise Health Care 
Authority. This tax is set to expire in 2009.  In the referendum, the property tax would be allocated to the City after 2009 to assist in 
funding the debt service on the Bond Issue. The City to pay approximately five hundred fifty thousand ($550,000.00) annually from this 
source. Beginning in 2016, these funds are to be used by the City to enhance and maintain its infrastructure. The primary purpose of 
renewing and reallocating this tax is to avoid having to pass a 3/4 cent or higher sales tax. 

• 6.   The Enterprise School Board pay five hundred fifty thousand ($550,000.00) annually to the City of Enterprise beginning in 2016 and 
for the remainder of the bond issue. It is the understanding of the committee that the School Board has a Bond Issue with payments of one 
million two hundred thousand ($1,200,000.00) annually that will be fully amortized at that time, thereby creating available funds. 

• 7.   The City and School enter a joint use agreement for use of the High School auditorium. The management, responsibility and control 
would remain with the School. 

• 8.  Any additional funds received by the Enterprise City Board of Education from FEMA, insurance, federal, state or other governmental 
sources in excess of the accepted bid amounts necessary to construct the school, not to exceed projected estimates, are to reduce the 
amount of the Bond Issue or if subsequent to the issuance to pay down the Bond Issue. 

• 9.   The Bond proceeds be deposited into a construction account held by the City. The funds are to be remitted to the School Board upon 
submission of a payment request.  The form of the request to be agreed to by the City and School Board. The bond funds will be used 
after other funding sources have been exhausted. 

• 10.  At the end of the Bond Issue, the sales tax passed will stay in place to sustain the growth of Enterprise and be allocated 85% to the 
City and 15% to the School. 

• 11.  Employ a construction manager/consultant to assist with the design and construction process to achieve maximum efficiency. 

 

• The committee wants to thank the City and School Board for the assistance they have provided during this process. It is the feeling of the 
committee that the above recommendations once implemented will provide the necessary funds to construct the School facilities needed 
and also provide funds for the furtherance of the City of Enterprise and Enterprise City School Board. 



CITY COUNCIL – PUBLIC HEARING 

 

School Funding Proposal 

 

February 12, 2008 

• The Enterprise City Council convened in a public hearing at 6:00 p.m., February 12, 2008 at the Enterprise Ozark Community College Gymnasium to 
inform the public and seek public input on a  funding proposal to provide for the construction of Enterprise High School and Hillcrest Elementary School.  
The proposal provides for a ½ % sales tax increase and a call for a referendum on the renewal of a 3 ½ mill property tax set to expire in 2009.  

 

• PRESENT:     Council President Paul Russell, District #5    

•                       Council Member Pro-Tem William E. Cooper, District #1 

•                       Council Member Tommy Johnson, Jr., District #2 

•                       Council Member Kirk Donaldson, District #3 

•                       Council Member Wallace “Al” Miller, Jr., District #4                   

 

•   ALSO PRESENT:       

 

•                      Mayor Kenneth W. Boswell 

•                      City Clerk Steve Hicks was present and kept the minutes 

•                      City Attorney Rainer Cotter    

•                       Dr. Jim Reese 

•                       Gene Lolley 

•                      Terri Averett 

•                       Russell Quattlebaum 

•                       Cythia Covington 

•                       Robert Gilpin 

•                       Bob Young 

•                       Reid Cavnar 

•                       Whit Armstrong 

•                       Billy Cotter 

•                       Bill Carr 

•                       Mary Merritt 

•                       Walt Wilkerson 

•                       Various other members of the public and media 

•                

 

• Following the call to order by the Council President, Mayor Boswell and Superintendent Dr. Jim Reese offered comments in support of the proposed 
funding plan.  Whit Armstrong, Chairman of the School funding Committee presented the recommendations as follows:                                      

 

 

 



CITY COUNCIL – PUBLIC HEARING 

School Funding Proposal 

February 12, 2008 

• RECOMMENDATION:  FUNDING ALTERNATIVES-ENTERPRISE CITY SCHOOLS 

 

• On December 3, 2007, the committee was charged with the responsibility of reviewing the financial state of the City of Enterprise and the Enterprise City Board of 
Education for the purpose of making recommendations to the Council and the Board regarding financing options along with revenue sources for the reconstruction of 
Enterprise High School and Hillcrest Elementary School. 

 

• 1.     The City of Enterprise issue a thirty million ($30,000,000.00) General Obligation Bond Issue (plus costs of the issuance) to assist in funding the deficit in available  

•         funds to construct these facilities. 

 

• 2.     The Bond Issue be amortized over a period not to exceed twenty (20) years with interest to be based on 4.5% per annum. It is the consensus of the committee that  

•          all funds as identified below are necessary to amortize the bond issue over this period and to extend the amortization longer would not be in the best interest of the  

•          City of  Enterprise or Enterprise City Board of Education. 

 

• 3.     The City issue a Request for Proposal for investment banking services to assist in issuing and funding said Bond Issue. 

 

• 4.     The City pass a ½ cent sales tax to partially fund the amortization of the Bond Issue. The City to pay two million ($2,000,000.00) annually from this source. 

 

• 5.     The City allows a referendum to go before the citizens for vote to renew the property tax that is allocated to the Enterprise Health Care Authority. This tax is set to  

•         expire in 2009.  In the referendum, the property tax would be allocated to the City after 2009 to assist in funding the debt service on the Bond Issue. The City to pay 

•         approximately five hundred fifty thousand ($550,000.00) annually from this source. Beginning in 2016, these funds are to be used by the City to enhance and  

•        maintain its  infrastructure. The primary purpose of renewing and reallocating this tax is to avoid having to pass a 3/4 cent or higher sales tax. 

 

• 6.     The Enterprise School Board pay five hundred fifty thousand ($550,000.00) annually to the City of Enterprise beginning in 2016 and for the remainder of the bond     

•         issue. It is the understanding of the committee that the School Board has a Bond Issue with payments of one million two hundred thousand ($1,200,000.00) annually  

•         that will be fully amortized at that time, thereby creating available funds. 

 

• 7.     The City and School enter a joint use agreement for use of the High School auditorium. The management, responsibility and control would remain with the School. 

 

• 8.    Any additional funds received by the Enterprise City Board of Education from  

•        FEMA, insurance, federal, state or other governmental sources in excess of the  

•        accepted bid amounts necessary to construct the school, not to exceed projected    

•        estimates, are to reduce the amount of the Bond Issue or if subsequent to the issuance   

•        to pay down the Bond Issue. 

 

• 9.   The Bond proceeds are to be deposited into a construction account held by the City.   

•       The funds are to be remitted to the School Board upon submission of a payment  

•       request.  The form of the request is to be agreed to by the City and School Board. The  

•       bond funds will be used after other funding sources have been exhausted. 

 

• 10.  At the end of the Bond Issue, the sales tax passed will stay in place to sustain the  

•        growth of Enterprise and be allocated 85% to the City and 15% to the School. 

 

 

• 11.  The Enterprise Board of Education, with approval of the Enterprise City Council, will  

•        appoint a construction consultant knowledgeable in the construction industry to serve  

•       in an advisory capacity.  Said consultants’ responsibilities are to be agreed upon by 

•       both parties. 

 

 



CITY COUNCIL – PUBLIC HEARING 

School Funding Proposal 

February 12, 2008 

• The committee thanked the City and School Board for the assistance they have provided during this process. It is the feeling of the committee that the 
above recommendations once implemented will provide the necessary funds to construct the School facilities needed and also provide funds for the 
furtherance of the City of Enterprise and Enterprise City School Board. 

 

• After the recommendations of the committee were presented, The President opened the floor to the public hearing at 6:25 p.m. with the following 
guidelines: 

 

• (1)  Anyone may speak to the issue one time in order to give all interested persons the opportunity   

•       to speak.   

• (2)  Comments are to be limited to 2 minutes.  Each person is limited to one question.   

• (3)  This is not a debate.  The purpose of the hearing is to inform and to provide a public forum.  

 

• PUBLIC HEARING 

 

• The following individuals offered comments related to the School Funding Proposal: 

 

• Dr. Mike McQueen – For 

• Lorenzo Harrison – For 

• Sam Boswell – For 

• Gareth Moore – Against.  Expressed concerns over need for new tax, site prep issues and stadium costs and the need to pursue other 
funding options through the legislature. 

• Dr. Rick Harrelson – For.  Expressed concerns over requirement for construction manager and distribution of the funding on 85/15 basis after 
bond issue is paid off. 

• Linda Henderson – Against.  Expressed concerns over new tax,  costs,  and why construction has not started. 

• Judy Stinnett – For 

• Karen Lewis – For 

• Mark Jipson – For 

• Ed Foy – Against.  Expressed concern over lack of information from school system. 

• Roger Worthington – For.  Want more tax to go to schools. 

• Robin Foy – Against.  Concerns over the need for annexation to allow for citizens  outside current city limits to participate.  

• Terri Todd – For. 

• Marsha Tomberlin – For.  Expressed concerns over funding distribution and use of interest earned on bond issue. 

• Jim Harrelson – For.   

• Gene Lolley, President, Enterprise City School Board – Expressed support for proposal and thanked all persons involved in the process.  
Announced the School board will meet Friday, February 15, 2008, at 2:00 p.m.   

 

• ADJOURNMENT 

 

• There being no further comments offered, the Council President declared the Public Hearing closed at 7:25 p.m.  
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REVIEW AND CONSIDER RECOMMENDATIONS FROM CITIZENS SCHOOL FUNDING COMMITTEE 

From City Council Minutes March 4, 2008   
• The President recognized Gene Lolley, President of the Enterprise City School Board, who informed the Council that Douglas Skelton has 

been hired unanimously to serve as the construction consultant for the schools in accordance with the recommendation from the Citizens 
Funding committee.  He also announced that a preconstruction meeting was held today for Hillcrest School and site preparation for 
Enterprise High School will begin in June 2008. 

• After hearing from Mr. Lolley, the President called for consideration of the adoption of the recommendations from the Citizens Study 
Group related to the proposed funding of the construction of Enterprise High School and Hillcrest Elementary School.  The 
recommendations are as follows: 

• 1.     The City of Enterprise issues a thirty million ($30,000,000.00) General Obligation Bond Issue (plus costs of the issuance) to assist in 
funding the deficit in available funds to construct these facilities. 

• 2.     The Bond Issue be amortized over a period not to exceed twenty (20) years with interest to be based on 4.5% per annum. It is the 
consensus of the committee that all funds as identified below are necessary to amortize the bond issue over this period and to extend the 
amortization longer would not be in the best interest of the City of Enterprise or Enterprise City Board of Education. 

• 3.     The City issue a Request for Proposal for investment banking services to assist in issuing and funding said Bond Issue. 

• 4.     The City passes a ½ cent sales tax to partially fund the amortization of the Bond Issue. The City to pay two million ($2,000,000.00) 
annually from this source. 

• 5.     The City allows a referendum to go before the citizens for vote to renew the property tax that is allocated to the Enterprise Health 
Care Authority. This tax is set to expire in 2009.  In the referendum, the property tax would be allocated to the City after 2009 to assist in 
funding the debt service on the Bond Issue. The City is to pay approximately five hundred fifty thousand ($550,000.00) annually from this 
source. Beginning in 2016, these funds are to be used by the City to enhance and maintain its infrastructure. The primary purpose of 
renewing and reallocating this tax is to avoid having to pass a 3/4 cent or higher sales tax. 

• 6.     The Enterprise School Board pay five hundred fifty thousand ($550,000.00) annually to the City of Enterprise beginning in 2016 and 
for the remainder of the bond issue. It is the understanding of the committee that the School Board has a Bond Issue with payments of 
one million two hundred thousand ($1,200,000.00) annually that will be fully amortized at that time, thereby creating available funds. 

• 7.     The City and School enter a joint use agreement for use of the High School auditorium. The management, responsibility and control 
would remain with the School. 

• 8.         Any additional funds received by the Enterprise City Board of Education from FEMA, insurance, federal, state or other 
governmental sources in excess of the accepted bid amounts necessary to construct the school, not to exceed projected    

• estimates, are to reduce the amount of the Bond Issue or if subsequent to the issuance to pay down the Bond Issue. 

• 9.         The Bond proceeds are to be deposited into a construction account held by the City.  The funds are to be remitted to the School 
Board upon submission of a payment request.  The form of the request is to be agreed to by the City and School Board. The bond funds 
will be used after other funding sources have been exhausted. 

• 10.       At the end of the Bond Issue, the sales tax passed will stay in place to sustain the growth of Enterprise and be allocated 85% to 
the City and 15% to the School. 

• 11.       The Enterprise Board of Education, with approval of the Enterprise City Council, will appoint a construction consultant 
knowledgeable in the construction industry to serve in an advisory capacity.  Said consultants’ responsibilities are to be agreed upon by 
both parties. 

• Council Member Johnson offered the motion to continue to pursue the recommendations of the committee.  Council Member Cooper 
made the second.  The vote being: Cooper – Aye; Johnson – Aye; Miller – Aye; Russell – Aye.   The President declared the motion 
carried. 
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• STATE OF ALABAMA 

• COUNTY OF COFFEE 

 

•  NOTICE is hereby given that a bill substantially as follows will be introduced in the 2008 Regular Session of the Legislature of 
Alabama and application for its passage and enactment will be made: 

 

• Relating to Coffee County; to approve the proposal of the City Council of the City of Enterprise in Coffee County to increase the rate at 
which an ad valorem tax is levied in the city pursuant to Amendment 373 to the Constitution of Alabama of 1901, now appearing as 
Section 217, of the Official Recompilation of the Constitution of Alabama of 1901, as amended.  

• BE IT ENACTED BY THE LEGISLATURE OF ALABAMA: 

 

•  Section 1. The following words and phrases shall have the following meanings: 

 

•   (1) AMENDMENT NO. 56.  That amendment to the Constitution of Alabama of 1901, as amended,  

• that was proposed by Act No. 383, H. 458, 1945 Session and now appears as Section 216.04 of the Official Recompilation of the 
Constitution of Alabama of 1901, as amended.  

 

•   (2) AMENDMENT NO. 373.  That amendment to the Constitution of Alabama of 1901, as 
amended, that was proposed by Act No. 6, H. 170, 1978 Second Special Session and which now appears as Section 217 of the Official 
Recompilation of the Constitution of Alabama of 1901, as amended. 

 

•   (3) CITY.  Enterprise, Alabama. 

 

•   (4) COUNCIL. The Enterprise City Council. 

 

•  Section 2. In compliance with the provisions of subsection (f) of Amendment No. 373, there is hereby approved the 
proposal of the City Council of the City of Enterprise in Coffee County to increase the rate of the ad valorem tax to be levied and collected 
annually in the city for general fund purposes for the ad valorem tax year beginning October 1, 2009, and due and payable October 1, 
2010, at the rate of 7 mills (seventy cents ($.70) for each one hundred dollars ($100) worth of taxable property within the city) to 10 1/2 
mills (one dollar and five cents ($1.05) on each one hundred dollars ($100) worth of taxable property within the city) in order to have funds 
available which may be used for general city purposes, including, but without limitation, construction of school facilities, after the 
expiration of the 3 ½ mill ad valorem tax presently levied and collected pursuant to Amendment No. 56, which was approved by the 
Council in Ordinance 2-19-85-A on February 19, 1985. 

 

•  Section 3. The increase in the rate at which the ad valorem tax may be levied and collected pursuant to this act is subject 
to the approval of a majority of the qualified electors residing in the city who vote on the proposed increase at a special election called and 
held for that purpose pursuant to the provisions of subsection (f) of Amendment No. 373. 

 

•  Section 4. This act shall become effective immediately following its passage and approval by the Governor, or its 
otherwise becoming law. 
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CITY COUNCIL SPECIAL MEETING MINUTES – DECEMBER 16, 2008  
• The City Council of the City of Enterprise convened in special called session at 7:30 a.m., Tuesday, December 16, 2008 in the Council Chambers at City 

Hall.  All council members were notified of the meeting and said meeting was posted for public notice as per Act No, 2005-40 on Wednesday, December 
10, 2008. 

•    

•               PRESENT:    Council President William E. Cooper, District #1 

•                                     Council President Pro-Tem Tommy Johnson, Jr., District #2 

•                                     Council Member Kirk Donaldson, District #3 

•                                     Council Member Wallace “Al” Miller, Jr., District #4 

•   ALSO PRESENT:     Mayor Kenneth W. Boswell    

•                                    City Clerk Steve Hicks was present and kept the minutes 

•              ABSENT:        Council Member Paul Russell, District #5 

•      

• NEW BUSINESS 

 

• CONSIDER RESOLUTION 12-10-08 (Canvas of Votes-Ad Valorem Tax Election) 

• In accordance with Amendment No. 56 to the Constitution of Alabama of 1901, as amended, the President called for consideration of Resolution 12-10-
08 providing for the canvassing of the votes from the municipal ad valorem tax election held December 9, 2008. The result of the election is as follows: 

 

• District                                             For                       Against                    

• District # 1                                        69                            17 

• District # 2                                      206                            85                              

• District # 3                                      260                          136  

• District # 4                                      129                            58 

• District # 5                                      210                            94 

• Absentee                                             4                              2  

•            

• Totals                                              878                           392                               

 

• The resolution also provides that the majority of votes were cast for passage of the tax.  The City Council determined to declare the final results of said 
election at its Special Meeting scheduled for December 16, 2008, in accordance with Amendment No. 373 to the Constitution of Alabama of 1901, as 
amended. 

• Council Member Miller offered the motion to approve Resolution 12-10-08.  Council Member Johnson made the second.  The vote being: Cooper – Aye; 
Johnson – Aye; Donaldson – Aye; Miller – Aye.    The President declared Resolution 12-10-08 duly passed and adopted.  (On file in the permanent 
Resolution Files in the Office of the City Clerk) 

•      

• INTRODUCE ORDINANCE 12-10-08 (Levy of 3.5 Mil Ad Valorem Tax) 

 

• The President Called for consideration of Ordinance 12-10-08 providing for continuation of a 3.5 mill ad valorem tax as per approval of a majority of 
votes (878-For/ 392-Against) cast in a special election held December 9, 2008. The tax, levied for general fund purposes, will help fund debt service 
related to the construction of public school facilities.  The current tax, presently levied for certain nursing home purposes, expires on September 30, 
2009.  The continuation of the tax will go into effect beginning October 1, 2009 and will be due and payable on October 1, 2010 and thereafter for a total 
period of 25 years.  

 

• Council Member Miller offered the motion to approve Ordinance 12-10-08.  Council Member Donaldson made the second.  The vote being: Cooper – 
Aye; Johnson – Aye; Donaldson – Aye; Miller – Aye.    The President declared Ordinance 12-10-08 duly passed and adopted.  (On file in the permanent 
Ordinance Files in the Office of the City Clerk) 








